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requirements for ownership information disclosure by prepaid health plans participating in the Arizona Health
Care Cost Containment System (AHCCCS). AHCCCS is a Medicaid demonstration project set up to develop and
test health care cost control innovations. GAO found that many AHCCCS health plans have not complied with
federal disclosure requirements intended to determine the appropriateness of ownership and control
arrangements and related-party transactions, raising questions about: (1) the availability of federal funding for
health plan operations during the periods of noncompliance; and (2) continued federal participation in AHCCCS
health plans that have not complied. GAO also found that AHCCCS and the Health Care Financing
Administration (HCFA) have not ensured compliance with the disclosure requirements before awarding and
renewing contracts. Of the 19 health plans awarded contracts in the second year: (1) 3 did not disclose direct or
indirect ownership; (2) 1 did not disclose officers or directors; and (3) 18 had their contracts renewed for a third
year without assurance of compliance with disclosure requirements. GAO found that: (1) related-party
transactions can enable health plans to divert program funds from their intended purpose to pay for
unnecessary administrative costs or excessive profits; (2) none of the 15 plans required to submit disclosure
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